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-.The State is seen as havmg
““ledthe nationin the -~
- current downturn, mth no |
.-_iend in SIght. ‘

_ _BY sn-:vs PEOPLES
; IOURNAL Stare HOUSE BUREAU :
§ PROVIDENCE The only sol-
‘acefor these people is that Rhode]
" Island is not alone anymore.: .. |
' S]X months ago, those. -who

eredin the State House

has sor't' of set.the trend for ‘the

.-:'Umted States,” said Andres Car-

. bacho-Burgos, an economist w1th

Moody’s Economy.com and one -

of a handful of mdependent anal:’
ysts who. shared a_dismal eco-

- nomic forecast with. state budget

- officials yesterday “NIISEI‘_V loves,
'company And Rhode Island has

p}enty

. sa1d

. matchmg “pre-2007 peak em-

© 7 ployment levels.”

it.”.

Indeed, Moody’s reported yes-
terday that 27 states are:now.in
recession. ‘Maine now joins

‘| Rhode Island. And Moody’s ex-
... pects Connecticut’s ecénomy to -
. reach recession status by the end
| of the year.
| Even Massachusetts, which is

cutrently hsted as hawng an

economy in “expansion,” is ex-
pected {0 be-“at risk” in the com- .~

ing months, Carbacho—Burgos

. But yesterday s testlmony —
the urniofficial start of the fall Rev-

€ nference — offered few bright
spots for a state that depends on

-the health. of its economy to pro-
e - vide public safety and other key

services.to its citizens, health-

‘care programs for its most vul- -
Derable, and tax relief to overbur-
dened busmesses and homeown
€IS,
i '.‘?Ihe worst is not over by any )
means,” said Mike Lynch, an ana-
- lyst with the firm Global Ins:ght
- “We see little cause for any optl-
'imsm SN
- Global InSIght predlcts that -
‘Rhode Tsland’s unemployment
rate will continue o exceed 7.per- -

cent through the end of next year.

- The Ocean State’s real estate
‘markets will “continue their peri-
od of free-fall wel into 2009.”

- And Global Insight predicts it will

_take five years before Rhode Is- :
- land sees employment levels

Af’?

Onno |

-hitting the bottom
at “frequently -

nue & Caseload Estimating ,
'yesterday

_is in the. midst of
‘the Worst 8C0-

To make matters Worse the

that they were based on month-

‘old data. The firms agreed to'up- .
* date their forecasts on Nov. 7.

“They've indicated ‘that we
have- obvious. rieed to be con-
cerned,” Kevin Madigan, the in--

. terim head of the Senate fiscal of-.
. fice, said of yesterday’s testimo- -

ny. “We continue to drop ina'lot
of indicators with no: real good
sense of when —:
they - mentioned

when that wﬂl -
happen ST

The"consensus
was
that Rhode Island

© ‘economists who testified yester- -
- - day: aclmowledged that their-,
- forecasts may be too rosy, given =

“You could say Rhode
Island has sort of set the.:
trend for the United -
States. Misery loves .

‘company. And. Rhode
Island has plenty of |"-” :

“cent, the-highest in 16 years. The
_tanks:of the jobless last monthi
:swelled to 50,200, the most on re-
cord, according to the state De-
~partment of Labor and Training.
Job losses affected most sec-
“tors: manufactunng (down 65
percent since last September), re-
tail (down 3.7 percent), construc- -
_tion:(down 3.3 percent), financial';
- activities (down4. I percent), pro-
. fessional- ‘and ‘business services
- (down 2.2 percent) and state gov-
emment (down 7 perCent) e
‘Rhode: Island is expected: 10
contlnue tolose jobs through the
“end"of ‘2010, ac-.
_cording’ to = the:
Moedy’s ana]ys:s :
‘Al New
land" states:
pnvate -sector
"/jobs in - the year_-
that. 2ehded - last
month; ‘Rhode Ts-.
. land’s private-sec- -

‘nomic . period ANDRES CARBACHO'BURG. S ;'e'_r-, dwarfed its’
_since the Teces- Moody s Economy com - neighborsand the '
sion of 1989-1991. .+ national'average.
.But several state ofﬁmals not- Why is Rhode Island. farmg S0,
ed the downturn of that time was . - poorly"
- caused chleﬂy by a housing bust. -* ., Carbacho- Burgos notes that :

' There were suggestions yester-~
_day that Rhode Island’s current -
. problems are not limited to those

related to housing.

House Policy Office.

ment rate in the country 8.8 per-

dered “ground zero” for the na- .

: -.around. Because Rhode Island’s
“We know that this goes farbe-

.yond housing. We're losing jobs

in every category,” said Gary Ci
‘minero, executive director of the

‘was toolow to'afford the average
‘home, ‘a disproportionate ‘num--

-5 sub-prime; loans  to. {_enter the
. The state earlier in the month o :
1 arned it had .edged out Michi-.
gari for the highest unemploy-

“tor losses, howev-

Rhode Tsland is generally consi-
tion’s housing bust- this ‘time

median. income in recent years

ber of Rhode Islanders turned to §

Today, "Rhode -:IsIand’s dehn— Y
quency -rate on first-ime mort-
gages domates 1ts nexghbors_;_




"mgito Moody’s.  * _
In addition to housmg prob-' .
lemns, Moody’s also blames -
Rhode Island's weak low-tech
nology manufacturing sector, . -
Carbacho-Burgos cited another
contributing -factor - as well: “1
think “the  state Iegjslatme ‘has
‘made ‘some mistakes in running
ts ﬁscai policy,” he said, refer-*.
‘ting to the tax breaks for h]gh -
earners enacted in recent years..
“As faras Ican tell, they did hot
unmedzately ‘match Jthe “tax .
‘breaks] with spending cuts,” Car~ .
.bacho-Buigos said. “They've had . -
‘todothat now, sotheresultisthat *
'they’re in the middie of both cut~
ting state. and Tocal payrol]s and-
~cutting benefits right in the mid-=- -
dle of the worst recession since -
That’sasermus pohcy nig-;

ating Conference is a series of ' |
eetings in which the fiscal lead-
5 of the House, Senate and go
‘ernor’s ‘budget. office convene |
“over a two-week penod to deter- .
‘mine the economic health of the - -
state [Ht!mately, ﬂleymlldeczde:
the size of the state budget def- -
‘ieits for the current and commg
,ﬁscal years. 7 T
-“Whatever the Tevenues turn
outtobe, thebudgetpressuremll e
‘be immense,” said Russell Dan---
‘necker, the recently retired Sen-- -
"ate fiscal ‘adviser who -attenided -
yesterday’s ‘proceedings - repre-
- senting: Rhode Island College s_
overty Instltute DI STERNEY i

wm@m mirm s
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